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Goals of Presentation 

Disclaimers 

Tale of Two Cities – Class A vs. Non-Class A 

Fingers on the Pulse – Is the Market Recovering? 

Monitor & Optimize Portfolio 
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Tale of Two Cities 
 
 
 Class A vs. Non-Class A 
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Tale of Two Cities - Market Drivers 

Non-Res. Supply Growth was Very Limited Growth 

Most Demand ties to Gross Domestic Product 

 Office – FIRE Employment, Portion of Service Employment 
 Retail – Household Formations, Income Growth 
 Industrial – Manufacturing vs Distribution 
 Multifamily – Households 
 Hotel – Corporate Travel – Office Employment 

 Jobs & Retail Sales - Drive Supply & Demand!!! 

Supply / Demand – Not as bad as early 90’s 

Financing – Currently Most Important Fundamental 
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Vacancy & Rent Spreads – HUGE Variation 
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Capitalization Rates – Are they Equal 

 

Difference = 1.59 to 2.52 
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CMBx Data – Spreads Vary by Quality 
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CDx Data – Spreads Vary by Quality 
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Fingers on the Pulse 
 
 
 Is the Market Recovering? 
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Global CMBS Issuance – Not Recovered 
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REIT Market Capitalization 

 

../Newsletter/Graphs
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Overall REIT Dividend Yields – Stable? 
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Other Sources 

MBA – Quarterly Book 

Real Capital Analytics – Capital Trends Monthly 

Rent & Vacancy Trends 
 CBRE Econometric Advisors 
 REIS 
 PP&R 
 Other Brokerage Houses 

CMBS Defaults 
 TREPP 
 RealPoint 

 

Source of Trend Data for Commercial Real Estate: 
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Portfolio Monitoring & 
 
 Optimization Tools 
 
 
 CRE Market Monitor  
 CRE Portfolio Optimizer 
 
     Move to Excel 
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CRE Market Monitor 

Compares Quarter to Quarter Performance over Large Time Series 

 

User Inputs 

 Property Type 

 Market 

 Origination Year : Quarter 

 

Output 

 Market Change in Value/Rent 

 Batch (Pool) Processing Capable 
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CRE Portfolio Optimizer 

Determines Historical Performance (Yield) and Variation –  

Allows User to Build Optimal Portfolio 

 

User Inputs 

 Property Type 1 /  Market 1 

 Property Type 2 / Market 2…..PT3… / Mkt 3…. 

Output 

 Yield and Variation for Each Individual Property 

 Combined Yield and Variation for Both (All) Properties 
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Questions / Answers 
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